
Georgia.hcif ic Corporatbn 133 Peacbtrs Snat, N.E. (30303)
P.O. Box 105@5
Athnta, Georgia 30349-i60i
Telepbone (40q 52 1 -4000

April 20, 1988

Mr. towell Braxton
Administrator-MineraI Resource Development
& Reclamation Progran, State of Utah
Natural Resources
355 W. North Temple, 3 Triad Center Suite 350
Salt Lake City, Utah 84180-1203

RE: RECLAMATION BOND, I4/O4L/OO9 GEORGIA-PACIFIC GYPSUM QUARRYS
SEVIER COUNTY, UTAH

With reference to your letter to Mr. Corkill of February 12, 1988, and to our
telephone conversation on Friday, April 15,1988, we are enclosing a Self
Bonding and fndemnity Agreement as provided by the Surety Policy--Minerals
Program Division of Oil, Gas and Mining dated November 11, 1987.

We have elected to provide a self bonding amount ot $tZZr100 for the projected
life of the mine as indicated in your February l2th letter. we understand
lhat this will be reviewed and adjusted by your division as necessary. The
Self Bonding and Indemnity Agreement has been executed by Ur. ,John F.
McGovern, Vice President-Finance, Georgia-Pacific Corporation. Please return
one signed copy of the agreement to my attention J _ t",/

,-: "' ht'cli'5)tiQ 76
we are also enclosing a'Se1f Bonding Qualificaliadn Sheet'and a copy of the
Georgia-Pacific Corporation 1987 Annual Reporti- This report has a statement
of income for the years 1985, 1986 and 1987, and balance sheets for the years
ended December 31, 1986 and 1987. On Page 25 of the report, you will find
five year selected financial data.

we trust you will find all of this information to be in order for referral to
your Board, and we look forward to your advice that the Self Bonding Agreement
satisfies the requirements of the State of Utah.

Sincerely,

RTrerr-.r^t';
\\Y hPRzbl{

/t,
D. W. Li
Assistant Treasurer

DwL/hc
Enclosures
cc: D. R. Moody - G-P Atlanta, GA - c-21

D. C. Corkill - c-P Sigurd, UT
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state ot Utah
oepartment o? Naturtl Resource3
0tvlcton o?^0t1, Gr! .nd l.ttntngt frlad Ccntcr, Sultc ,50,5, Hcgt Nosth Tcmola
Salt Lrkc Ctty, Utah gflab-leol

(801) tr8-5t40

SELF SONOINC ANO INOEI.INITY AGREEHENT

NCNC0 AL

Thls SeIl Bondlng and lndemnlty Agrecnent (hcrclna?tcr refcrred
to as rAgreement') entered tnto by c,mxrcra-lecrFlq@RponArrct.t

(herelnafter referred to.! the r0peratorr) anO thc strtc o? Utah,
Departrnent of Natural Resources, gorio of Otl, Gal rnd illnlng
(herelna f ter ref erred to a3 r'Boardt ) r

XITNTSSETH

IiHEREAS, the

?ron the 0lvtslon
the G-P SIGURD

has obtalned perrnlt No. Wo4Lloog

Ga s anct l'{Inlng to operatc

0pe ra tor

ol 0ll,
County, Utah as

a(n) clpgqrn rrlne under the Mlnect Land Reclanatlon Act
Utah code Annotated,40-8-l ct scQr LgStr ts arnended (nActnl and

lmplementlng regulatlons; on thc prenlses speclltcally descrlbed ln
EXHIBIT A; and

HHEREAS, the 0perator rtshes to obtaln .
the c-P SIC{JRD mlne undbr perrntt No.

under 40-8-14(r); and

I{HEREAS, the 0perator has destgnated
C T @RPOR}ffION SYSTEM

l.{lne ln Sevier

bond to operate

t4/011/009

( Name ,

170 S. Maj-n Slreet, Salt
Tltle, Address )

LaJ<e City, Utah 84111

as lts agent lor Servlce ol process ln the state of Utan, and
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IfHEREAS, the gperator has been !n contlnuous operatlon as a

buslness enttty ?or the last ?lve years; and

I{HEREAS, the operator meets ?lnanclal grlterla lor seI? bondlng

(asshownlntheattachedflnanclalsheet)iand
IiHEREASrtheOperatorhassubnrlttedtotheOtvtslonol0llrGas

and l.{lnlng and Eoard oi Ollr Gas and }llnlng f lnanclal statements

rhlch are accompanled by an audlt opinlon prepared by enrnuH

A}JDM.STN & @. (Accountan!f s Name)

N0'd, THEREFORE, 1n constderatlon ol. the prernlses and other good

and valuable conslderatlon, the sufllciency and recelpt of which is

herebyacknowledged,the0peratordoesherebyagreetoDeheldand

bonds to the Board for the sum o 7 $r22'r0Q

Fr';;-L.-*+I+€) iol iii; ti,'ialy perforaance of

reclamation lesponsibtliLles fot' G-P SIGURD i.{ine, Permi t

ln larful money of the Unlted States' By the

submissionofthtsAgreement,theOperatorwillandtlulybinds
itself,ltssuccessorsandasslgns,Jointlyandseverally'bythes:
presents.

The conditlons of the above. obtlgations are such that:

l.TheOperato!shallperformalldutlesandfulfillall
requirenents appllcab!e to reclamation as set for"h 1n the

Act,theregUlationsadopledpUrsuanttoiheAcBandthe

No. M/041/009
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cond!tlons ol the permlt to

mtnlng opera!lons, perml!

by the 0tvlslon.
The llablrlty under the Agreement ls condttlonect upon

successlul recramatlon of the permlt trea as provlded
the reclamatlon plan lor permit No. M/o4r/oog

perlod of tlme and ln the manner spectflect ln the Act,
reguratlons adopted pursuant thereto, and the condltlons
set forth ln Perrnit No. M/O4L/OO} lssued by the

Dlvtsion. At no tlme shalr the llabtllty or responsibttlty
of the 0perator hereunder exceed the sum o? $L22,IOO

Provtded, however, that the goard may adJust the anount of
liabiltty hereunder as provlded !n section 6 hereof.

.919193:lA9lll9-99ryo\ dces herebv aeree to
lndernnlfy and hord the Board harmless from any clairn,
dernand, llablltty costs, charge or suit brought by a thi!d
party, as a resull of the 0peratorrs failure to abide by

the terms and condlttons of the Recramatlon plan as set
lorth ln the minlng Permit No. P1/04L/009 and lrorn any

f allure to cornply wlth the terrns of . the Agreement.

The Board shalr glve the operator, or tts designated agenr

herein, notice of any claim and any legal proceedings

within the scope of the indemnity set forth at Sectj.on l.

c onduc t
No. v/a!L/oo9 lssued

2.

tn

lor

t.

4.
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5. Upon successful completlon of part or aII of the obltgatlons

secured hereby, the operator may petlllon the Board lor a

flnal release of part or alt of thc obllgatlons under thls

Agreement. Upon such petltlon, the Dtvtslon ol 0ll, Gas

and 1,1lnlng shall conduct an lnspecBlon to ascertaln rhether

duttes and oUitgatlons o? th'c 0perator under the Act,

regulatlons adopted pursuanE thereto and Permlt 1|e. l'1l04rl009

have been ?ulf illed. l? such dutles and

obttgatlons have been fulfllled, the Eoard shall release

the gperator from part or all of tts obttgatlons under this

Agreement and shall ftte a notlce ol such retease ln the

property records ol se-vier- County' Utah'

6. Thts Agce.:,;]ent, sh".iI be revie,i*lJ ;il"F!Cdlcally by the

otvlslon of oil, Gas and Minlng, ol revlewed upon petltion

by the operator ln .accordance 
wlth the Act and implementing

regulatlons and the amount ol ltabtlity under this

Agreement may be adJusted lr the olvls.lon deternines that

the cost ol future reclamatlon has materlally changed'

T.ThlsAgreernenBmaybetermlnatedupon90dayspriorwrltten
notlce to the Eoard if termlnated. by the operaEor o8 upon

9O days prior written notice to the 0peralor if telminaBed

by the 8oard.
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8.

Upon such rrlLten nott|'lcatlon, the 0peralor rlll havc 90

days lo obtaln an alternate lorm ol bonct satls?actory to

the glvtslon to secure reclarnatlon obltgatlons lor PermlB

No. I4/04I/009 ln the same anount 13 stated hcreln and

anendments thereto.

Fallure to pr6vtde a satlslactory alternatlve ?ornr ol bond

rlll resulE ln the complete cessatlon of all ntnlng

operatlons and the ,complete. reclarnatlon o? all dlsturbed

areas rlthin the G-P STGURD Mlne pernlt area.

9. Any breach of the provlslons of paragraph 08 of this
agreement wlll result ln the payment ol E L22,L00

(bond amount) tn llquidated damages to the 0lvlslon.

J.0. Thls agretiiiBfit vill be gov.:ii,*d and lnterpreted according

to Utah law.

SO AGREED thlS /o day of April , 1988

GEORGIA-PACIFIC CORPORATION

z/- z-e- 8f
0a ce

By oA4

L\"'"-Finanee/

u'v //-zo- FF 8y
AssistanE Treasurer
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APPROVEO AS TO FORM:

STATE OF EOKGT+

NATURAL RESOURCES
Gas anc! ltlnlng

STATE oI UTAH
OEPARTMTNT OF
Board ol 0ll,

8y

Chalrrnan

couNiY 0F Tlltrot/ -_l ss:
I r uF *ry.Ll 3-y* -.*_)
0n the 7O+J<ry o? Afnr.L 8r r p€tsonally appearedr19

before ne JjUN t. l4eG0yE<tl and DoN t/. LnilpsrEpr vtho

being by me duly sworn dld say that he/she, the saict

ts the Vzce FKesroettr o I
GEoKGrn- P^c*r<- connrqry'dno sald DON ut. t-rtll,rEF 1s

ne nssrsTrttr TEEtlsuREe- o? G&Razn - phctrrc caneoran-rpr

and sald lnstrument was slgned ln behalf of said corporation by

authorlty of lts bylaws or a resolutlon of tts boarcl of directois
anct said J'HNF. n€+{vER.N a^d p6N u, L,VETEDT duly
acknowledged to rne that said corporatlon executed the sane.
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t{y Cornn!,sslon ExPtres:

Nocary PuoIT-
Resldlng at:

0n the 2Jb day ol - l)f i,\ , 1981 r personally apgeared

before me Gregory P. t{tltlams, Esg., who belng by rae ctuly svorn ctid

say for hlm, that hB, the said Gregory P. Vlllllams, Esq. 1s .the
Chalrman of the Board of 011, Gas and Minlngr 0epartment ol Natural

Resources, state of Utah, and he dr.rly acknowleCged to rne that sa!ct

Board executed the loregoing document by authorlty of law on behaif

ol the state 'of Utah.

STATE 6P C-'ifcr.Ji,+ )

couNTY oF E.^ | l-.'n- -l s s 3

My Commlsslon ExPires:
' NQtir,, Pu:liC, i,:'.:'i.: .tunty. Georgia
My Cornmi;sicn Expries ivlarch 15, 1992

Resldlng at:

041 lR-l -7
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ot

:

l.{ine Name c_
Permit No.
0a te

Appllcant Requlred to tqeet One of the Followlng
l. Current r-alllg for nost recent bondlssuance (nAn-or hlghei)-illiocr,,

Inve.sror Servtce or Srinoiii-iio_
. poorrs Corporatlon)

or

2.

I:lgillg tlet t{orth = (at teasr$I0 milllon) (Net 
"orin-rfnu.lltllpibl.s Icooowlll an,r-ritnts

Eo pacents or royaltlesJ)

Io!.1 Ltabtlltles/Net tforth =0bllgatlons to transfer io othesassets or provide services toother entlties/TotaI asseEs
minus total liabtlities ano lsequivalenu to owner's equity .tZ.S
times or less).
Current Assets/Current
Llabllltles = Cash oE otherassets or resources whlch arereasonably expected to be convertecj
Eo casn oR solo or consumedvIthln one ygar/Obllgatlons whlchare-reasonably expecieo to be paidor llqulcateo wlthin one year '(L.z
timesorgreater). "' '

Relerence: cA - 1729 uiltions
CL - 995 Mil-lions

A.

8.

c.

Cnecte

SELF EONOING QUALIFICATICN 5HEET

Crlterla:

A2 Moodyrs
A Standard & Poorrs Corp.

1.19 To I

1.74 To 1

Fixect assets(at Ieast S20
in the UniBed Statesmillion) 

=

$2! 680,000,000

t.
A.
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0414R-3 & 4

B. TotaI Llabllttles/ltet North(2.5 tlrnes or less) =

Current' Asse t s/CurrentLla0tlltles (1.2 times oRgreater) :
Relerence:

a 1.19 To I

i.74 To I

Sultable agent (resloe.nt wlthln the state of Utah)

q'] r T,rkp Ci ry lrr^h R4l I 1

6een 1n contlnuous operatlon
( lmmecia tely ptecec,ing the ilme
annual reports--yes x No -_)

(1) Financial statenents prepared by an lnctepenoent cerrli!:cpubllc accountant 1n confornity witn geniraffy aclepteo acccunc:;fprlnciples. .Yes j No _
(1i) Unauolted financlal statements for completeo quarte:s inthe current f iscal year. yes _ No..__X_

we can -pr-ovide qgar-terly Financiar statements if required.(1i-i) Aocirrtonal unatoTteb--inioimitio;-:;']rlquesred by rheOlvlsion.

of not less tltarl flve (5) yearsof applicacion) (suumitteo i:,ve


